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1. APRIL 28 WALT. STREET JOURNAL CONTAINS ARTICLE BY 
SHIRLEY JACKEWICZ HEADLINED QUOTE US COTTON EXPORTERS 
STRUGGLE TO SAVE SOME LUCRATIVE CONTRACTS IN THE FAR 

EAST UNQUOTE. IMPORTANT PARAGRAPHS FOLLOW. 

2. QUOTE U.S. COTTON EXPORTERS ARE STRUGGLING MIGHTILY TO 
SALVAGE SOME LUCRATIVE CONTRACTS WITH FAR EASTERN MILLS 
THAT WENT SOUR DURING THE WORLD-WIDE RECESSION. 

UNCLASSIFIED 
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A GROUP OF EXPORTERS, PLUS SOME OFFICIALS FROM THE DEPART 
MENT OF STATE AND AGRICULTURE, ARE CURRENTLY IN THE FAR 
EAST ON THE THIRD U.S. TRADE MISSION IN LESS THAN A YEAR. 
THEY'RE TRYING TO PERSUADE TEXTILE MILLS IN SOUTH KOREA, 
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TAIWAN, THE PHILIPPINES AND THAILAND TO PAY FOR AND TAKE 
DELIVERY OF NEARLY 1.3 MILLION BALES OF COTTON (500 
POUNDS EACH), AT A PRICE OF 370 MILLION DOLLARS. 

DESPITE UNCLE SAM'S OFFER OF UP TO 230 MILLION DOLLARS 
IN CREDIT, THE TRADE MISSION REPORTS THAT IT IS HAVING 
TO DO SOME HARD HAGGLING. AMONG THE STICKING POINTS: 
EXACTLY WHICH MILLS OWE HOW MUCH TO WHOM? WHEN WILL THEY 

TAKE THE COTTON? HOW FAR WILL THE GOVERNMENTS OF THESE 
COUNTRIES GO IN GUARANTEEING REPAYMENT OF THE LOANS AND 
ARRANGING FINANCING FOR SHIPMENTS NOT COVERED BY U.S. 

CREDIT? 

MILLS IN THE FOUR COUNTRIES HAVE DELAYED SHIPMENT OF 
ABOUT 870,000 BALES, COTTON EXPORTERS SAY. AN ADDITIONAL 
40,800 BALES ARE DUE FOR DELIVERY THROUGH JULY. IT'S 
ALL SITTING IN WAREHOUSES IN THE SOUTH, ACCUMLATING 
CHARGES OF ABOUT 3 DOLLARS A BALE A MONTH FOR STORAGE, 
INTEREST AND INSURANCE; SOME CONTRACTS CALL FOR THE MILLS 
TO PAY THESE CHARGES IN ADDITION TO THE BASIC PRICE, 

BUT OTHERS DON'T. 

BY MID- 1 974, IT BEGAN TO APPEAR THAT SOME OF THESE 
CONTRACTS MIGHT NEVER BE COMPLETED. QUOTE LAST JULY 
WE WERE ALARMED, WE BECAME PETRIFIED IN NOVEMBER, AND 
NOW ITS ALMOST MAY, UNQUOTE SAYS RUDI SCHEIDT, PRESIDENT- 
ELECT OF THE AMERICAN COTTON SHIPPERS ASSOCIATION. 

THE BAD WORD ARRIVED IN OCTOBER FROM THE U.S. AGRICULTURAL 

ATTACHE IN TAIWAN. QUOTE TAIWAN TEXTILE MILLS HAVE NO 
INTENTION OF HONORING THEIR CONTRACTS FOR AMERICAN 
COTTON BECAUSE IT IS IMPOSSIBLE FOR THEM TO DO SO, UNQUOTE 
HE WROTE IN A MEMO AFTER TALKINGTO A HIGH-LEVEL 
GOVERNMENT OFFICIAL. 

UNCLASSIFIED 
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QUOTE WE ARE AT WAR, AND WE MUST CONSIDER OUR SURVIVAL, 
UNQUOTE NEAL GILLEN, GENERAL COUNSEL FOR THE COTTON 
SHIPPERS’ ASSOCIATION, TOLD THE GROUP'S DIRECTORS AT 
YEAR-END. 

THE COTTON SHIPPERS MOBILIZED BY FORMING ANOTHER TRADE 
GROUP, COMPOSED OF COTTON EXPORTERS, WHICH THEN HIRED 
A NEW YORK LAWYER WHO IS CURRENTLY ON THE TRADE MISSION. 
THEY ALSO PLEADED THEIR CASE FORCEFULLY IN WASHINGTON. 
EVENTUALLY, THEY SUCCEEDED IN GETTING THE EAR OF HIGH- 
RANKING OFFICIALS IN THE AGRICULTURE AND STATE 
DEPARTMENTS. AFTER THAT, THE CREDIT EXTENSIONS WERE 
ORDERED AND THE MATTER GOT GREATER ATTENTION IN 
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DIPLOMATIC CHANNELS. 

THE TRADE MISSION SPENT LAST WEEK IN SOUTH KOREA AND IS 
SCHEDULED TO ARRIVE IN MANILA TODAY. THEY ARE DUE TO GO 
TO BANGKOK FRIDAY AND THEN WIND UP NEXT WEEK IN TAIPEI. 
HERE'S A BREAKDOWN OF THE SITUATION IN EACH COUNTRY: 

SHIPMENT OF MORE THAN 72 PERCENT OF SOUTH KOREAN MILLS' 
ORDERS FOR 649,300 BALES IS PAST DUE. THE TRADE MISSION 
SENT WORD FRIDAY THAT AN AGREEMENT HAD BEEN REACHED, BUT 

DETAILS WEREN'T IMMEDIATELY AVAILABLE. THE SOUTH KOREAN 
GOVERNMENT HAD BEEN RELUCTANT TO GUARANTEE REPAYMENT OF 
THE U.S. CREDITS BECAUSE OF THE COUNTRY'S ECONOMIC 
PROBLEMS. UNQUOTE 

3. ARTICLE GIVES DETAILS OF SITUATION IN OTHER THREE 
COUNTRIES AND FINISHES BY QUOTING SCHEIDT AS SAYING 
THAT IN CASE OF THAILAND, HE HOPED QUOTE THE GOOD GUYS 
WILL HELP US TO GET AFTER THE BAD ONES UNQUOTE. KISSINGER 
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« END OF DOCUMENT » 
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